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§ 4. On the whole this is not agreeable to the principle of least
sacrifice.
§§ 5-6. To eliminate the element of differentiation by exempting
saved income from taxation might easily overshoot the mark
and would create inducements to evasion with which it might be
administratively impracticable to deal.
§ 7. Nor is it feasible to eliminate it indirectly by substituting
for income tax a combination of taxes upon consumable commodi*
ties.
CHAPTER XI
ferentiation between sources of income .        .	.127
§§ 1-4. Differentiation within the broad groups work income
and property income being left aside, differentiation between these
groups has to be considered.
§§ 5-6. If property income was rigidly fixed in amount, announce-
ment considerations would point to the concentration of taxation
upon it.
§ 7. But in fact property income is not rigidly fixed in amount.
§ 8. Though the exemption of property income would remove
the element of differentiation against savings present in the British
income tax, it would, in existing conditions, necessitate so large
an increase in the rate of tax on earned income that it would
probably do damage on the whole from the side of announcement :
§ 9. And it would certainly do damage from the side of distribu-
tion.
§ 10. There is much more to be said for exempting income from
new investments for a limited number of years.
§ 11. But there are practical difficulties in the way of any large-
scale application of this policy.
CHAPTER XII
taxes assessed on investment income versus taxes as-
sessed on property     .	.	.	.	.	.134
§§ 1-4. These two sorts of tax are compared from several points
of view, and it is shown that taxes on investment income are, in
general, to be preferred.
CHAPTER XIII
death dtjties and taxes on investment income    »	138
§ 1. The idea that death duties violate any sort of " natural
right " is unwarranted.
§ 2. The issue between death duties and taxes on investment
income turns mainly on their comparative effects on saving.
§§ 3-9. These are examined in detail, and it is shown that
neither of these two rival means of raising revenue is likely to be
much superior to the other.
§§ 10-11. The Bignano plan and certain variations of it are
discussed*

